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1. IN GENERAL, EXCEPT WHERE NOTED BELOW, REF (A) REMAINS 
VALID SUMMARY OF US ECONOMIC ACTIVITIES IN VARIOUS 
COMMUNIST COUNTRIES AND MAY BE DRAWN UPON IN RESPONDING 
TO BAND ARAN AIKE. EACH COUNTRY FEATURES SPECIAL ASPECTS 
OF ITS INTEREST IN US ECONOMIC TIES, SOME MORE RECEPTIVE 
TO DIRECT PRIVATE INTERESTS THAN OTHERS, BUT OVERALL 
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WILLINGNESS TO DEAL DIRECTLY WITH PRIVATE AMERICAN 
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FIRMS IS CLEAR. INDIVIDUAL ECONOMIC COUNCILS, ESTAB- 
LISHED JOINTLY BY THE US AND LOCAL CHAMBERS OF COMMERCE, 
HAVE BEEN SET UP WITH HUNGARY, ROMANIA, POLAND, AND 
BULGARIA TO IMPROVE COMMERCIAL CONTACTS AND HELP RESOLVE 
COMMERCIAL PROBLEMS ARISING BETWEEN THE US AND ITS 
OPPOSITE NUMBER'S BUSINESS AND TRADING COMMUNITIES. A 
SIMILAR US-USSR TRADE AND ECONOMIC COUNCIL HAS EXISTED 
SINCE 1972. IN ADDITION, A VARIETY OF TRADE MISSIONS, 

TECHNICAL SALES SEMINARS, EXHIBITIONS, ETC., AT THE 
BILATERAL LEVEL BRING US PRIVATE FIRMS IN DIRECT CONTACT 
WITH LOCAL INDUSTRIES IN COMMUNIST COUNTRIES. 

2. TOTAL US EXPORTS TO THE PRC AND COMMUNIST COUNTRIES 
IN EUROPE (MILLIONS OF US DOLS): 

TOTAL 1973 TOTAL 1974 JAN-MAR 1975 

PRC 690 820 70 

USSR 1190 612 276 

EAST. EUROPE 605 820 270 

3. STATEMENTS FOLLOW UPDATING REF (A)'S DESCRIPTION OF 
INVESTMENT CLIMATES IN THESE COUNTRIES. 

4. USSR. THERE HAS BEEN NO CHANGE IN SOVIET POLICY RE 
FOREIGN EQUITY IN MANAGEMENT PARTICIPATION. HOWEVER, US 
COMMERCIAL PRESENCE HAS EXPANDED TO POINT WHERE ABOUT 
20 FIRMS ARE ACCREDITED TO SOVIET GOVERNMENT AND MAIN- 
TAIN OFFICES IN MOSCOW, INCLUDING THREE BANKS. APPLICA- 
TIONS FOR 8 TO 10 MORE ARE PENDING. NATURAL GAS PROJECT 
CITED IN REF (A) HAS BEEN DROPPED BUT DISCUSSIONS ARE 
UNDER WAY CONCERNING PULP AND PAPER PLANTS AND HOTEL 
CONSTRUCTION IN ADDITION TO THOSE LISTED. 

5. PRC. THERE CONTINUES TO BE NO FOREIGN INVESTMENT IN 
PRC BUT CHINESE INTEREST IN HIGH TECHNOLOGY IMPORTS FROM 
THE US REMAINS VERY HIGH, ESPECIALLY IN FIELDS OF STEEL, 
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POWER GENERATING EQUIPMENT, FERTILIZERS AND PETROCHEM- 
ICALS. ALTHOUGH NO OFFICES HAVE BEEN OPENED IN THE PRC 
BY ANY FOREIGN FIRMS, US COMPANIES ARE WELL REPRESENTED 
AT SEMI-ANNUAL CANTON TRADE FAIR. ABOUT 250 SUCH FIRMS 
PARTICIPATED IN SPRING 75 AND EVEN HIGHER NUMBER ARE 
EXPECTED AT FALL FAIR. THERE HAS BEEN NO CHANGE IN 
PRC RESISTANCE TO JOINT VENTURE SCHEMES. HOWEVER, 

SERVICE, MANAGEMENT, AND TRAINING CONTRACTS IN FIELD OF 
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PETROLEUM EXPLORATION STILL REMAIN A FUTURE POSSIBILITY. 

6. JOINT VENTURES ARE STILL VERY FEW IN NUMBER IN MOST 
OF EASTERN EUROPE. EXCEPT YUGOSLAVIA, BUT IMPORTANT 
GROUNDWORK HAS BEEN LAID IN TERMS OF APPROPRIATE LEGIS- 
LATION AS INDICATED IN REF (A). MOREOVER, CONTACTS 
WITH US FIRMS ARE DEVELOPING RAPIDLY. IN CASE OF 
BULGARIA, WHERE NO US COMPANY OFFICES EXIST, ESTABLISHMENT 
OF JOINT ECONOMIC COUNCIL WAS NEGOTIATED BY US CHAMBER 

OF COMMERCE TO LAUNCH DIALOGUE ON BILATERAL TRADE 
OBSTACLES. ITS FIRST PLENARY SESSION WAS HELD IN 
SEPTEMBER. 

7. HUNGARY. HUNGARIAN-US ECONOMIC COUNCIL WAS SET UP 
IN MARCH 1975. PAN AM HAS OPENED OFFICE IN BUDAPEST 
WHILE FIRST NATIONAL CITY BANK IS EXPECTED TO OPEN ITS 
OWN VERY SOON. 

8. POLAND. THERE IS STILL NO LEGAL FRAMEWORK FOR EQUITY 
VENTURES, BUT POLAND HAS BEEN LEADER IN GIVING US FIRMS 
PERMISSION TO OPEN OFFICES IN WARSAW. MANY AMERICAN 
COMPANIES, INCLUDING FIRST NATIONAL BANK OF CHICAGO ARE 
NOW REPRESENTED IN POLAND. COOPERATIVE VENTURES WITH 
US COMPANIES ARE STRONGLY ENCOURAGED AND TRADE IS 
EXPECTED TO APPROACH DOLS. 1 BILLION IN 1976. 

9. ROMANIA. IN ADDITION TO WHAT IS CITED IN REF (A), 

ABOUT 8 OR 9 US COMPANIES HAVE OPENED OFFICES IN 
BUCHAREST, INCLUDING MANUFACTURERS HANOVER TRUST. A 
UNIQUE JOINT VENTURE IS THE PROJECT, NOW IN FINAL 
NEGOTIATING STAGES, CALLING FOR DOLS. 30 MILLION 
ROMANIAN INVESTMENT IN US IN PARTNERSHIP WITH AMERICAN 
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COAL FIRM. 

10. YUGOSLAVIA. WHILE JOINT VENTURES ARE ENCOURAGED, 

THERE ARE NO OFFICES MAINTAINED BY FOREIGN COMPANIES IN 
YUGOSLAVIA. A MAJOR PROJECT INVOLVING 60-70 MILLION 
DOLLAR INVESTMENT BY DOW CHEMICAL IS NOW IN LAST 
STAGES OF NEGOTIATION. KISSINGER 
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